IN THE CLAIMS : 

The following is a complete listing of the claims in this application, reflects 
all changes currently being made to the claims, and replaces all earlier versions and all 
earlier listings of the claims: 

1 . (Currently Amended) An image distribution system in a virtual 
space system composed of terminal apparatuses respectively provided at plural users and a 
server apparatus connected to the phiral terminal apparatuses through a communication 
channel for constructing a virtual space including a fi r st virtual ar e a to show a condition of 
each us e r witli image and t ext and a second virtual ai -c a to hav e a confe re nce for 
distributing an image among the terminal apparatuses, wherein each terminal apparatus 
comprises: 

displav means for displaying one of a first virtual area to show a 
condition of each of the plural users with images and text and a second virtual area to have 
a conference in a screen in response to designation by each of the plural users: 

image obtaining means for obtaining the imag e images of the user 

plural users; 

image compression means for compressing the image data with a 
quantization coefficient, 

transmission means fo r t r ansmitting tli e image, obtain e d by said 
imag e obtaining means, to said seiner appai ' atus; 

r ece p tion dis p lay means fo r r eceiving and displaying tlic image 
transmitted fr om said se r ver apparatus; 
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designation mcaiis for d e signating a position of tlie user in the 

virtual space; and 

determining means for determining whether each of images of the 
plural users obtained by said image obtaining means is arranged in the first virtual area or 
in the second virtual area: 

control means for controlling [[the]] said image compression means 
to make compressed image data by compressing data of the images of the plural users with 
both a first quantization coefficient in accordanc e with th e position of th e us e r in case that 
each of the images of the plural users obtained by the obtaining means is arranged in the 
first virtual arearand or by compressing data of the images of plural users with a second 
quantization coefficient smaller than said the first quantization coefficient in case that the 
images of the plural users obtained by the obtaining means is arranged in the second virtual 
are a: and 

transmission means for transmitting the compressed image data of 
the image of the user to the server apparatus . 

2. (Canceled) 

3. (Currently Amended) A system according to claim 1, wherein 
said image obtaining means includes size conversion means for 

converting the size of the obtained image, and cut-out means for cutting out a 
predetermined area fi'om the obtained image, and 
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said control means selects an output of said size conversion means 
or said cut-out means according to tlic user position in the virtual space an area where each 
of images of the plural users is arranged 



4. (Currently Amended) A system according to claim 1, wherein 
said image obtaining means includes image pickup means for 

converting an optical image into an electrical signal and image pickup control means for 
controlling an area and a direction of the image p ickup of to pick-up the optical image by 
said image pickup means; and 

said control means controls the image pickup area of said image 
pickup means through said image pickup control means according to the user position in 
th e virtual s p ac e an area where each of images of the plural users is arranged . 

5. (Currently Amended) A system according to claim 1, wherein 
said image obtaining means includes plural image pickup means for 

converting an optical image into an electrical signal; and 

said control means selects one of the outputs of said plural imag e 
pickup means according to the us er position in the vii-tual spac e an area where each of 
images of the plural users is arranged . 

6. (Currently Amended) An image distribution system in a virtual 
space system composed of terminal apparatuses respectively provided at plural users and a 
server apparatus connected to the plural terminal apparatuses through a conununication 
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channel for constructing a virtual space including a first virtual area to show a condition of 
each of the plural ttscr users with image and text and a second virtual area to have a 
conference for distributing an image among the terminal apparatuses, wherein each 
terminal apparatuses comprises: 

image obtaining means for obtaining the image images of the plural 

ttscr users : 

image comp r ession means for compressing the image with a 
quantization co e fficient; 

transmission means for transmitting the image [[, ]] obtained by said 
image obtaining means, to said tiie server apparatus; and 

reception display means for receiving and displaying fee a respective 
image in the terminal apparatuses transmitted fi"om said server apparatus; and 

d e signation means for d e signating a position of the us e r in tlic 

vi r tual space; 

and wherein said the server apparatus comprises: 

image process means for processing the image transmitted fi-om each 

of the terminal ap p aratus apparatuses : 

distribution means fo r distributing th e imag e ; and 
determining means for determining whether an image of a user 

obtained at a target terminal apparatus of delivery is arranged in the first virtual area or in 

the second virtual area: 

control means for controlling said image compression process means 

to make compressed image data by compressing data of the respective image in each of the 
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terminal apparatuses for the target terminal apparatus with botit a first quantization 
coefficient in acco r dance with the p osition of th e us e r in case that the image of the user at 
the target terminal apparatus is arranged in the first virtual area and a or by compressing 
data of the respective image in each of the terminal apparatuses for the target terminal 
apparatus with a second quantization coefficient smaller than the first quantization 
coefficient in case that the image of the user obtained by said image obtaining means is 
arranged in the second virtual are a: and 

distribution means for distributing the compressed image data to the 
target terminal apparatus . 

7. (Currently Amended) A system according to claim 6, wherein 
said image process means includes recompression means for 

recompressing image data, and 

said control means controls the a compression parameter at the 
recompression, according to th e us e r position in the virtual s p ac e an area where the image 
of each of the users at the target terminal is arranged . 

8. (Currently Amended) A system according to claim 6, wherein 
said image obtaining process means includes size conversion means 

for converting the size of the image and cut-out means for cutting out a predetermined area 
fi"om the image; and 
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said control means selects the output of said size conversion means 
or said cut-out means according to th e us er position in the vi r tual spac e an area where the 
image of the user at the target terminal is arranged . 



9.-13. (Canceled) 

14. (Currently Amended) An image distribution method wherein each 
of terminal apparatuses distributes an image in a virtual space system composed of the 
terminal apparatuses respectively provided at plural users and a server apparatus connected 
to the plural terminal apparatuses through a communication chaimel for constructing a 
virtual space including a first virtual area to show a condition of each user with image and 
text and a second virtual area to have a confe re nc e for distributing an image among the 
terminal apparatuses, said method comprising: 

obtaining the image of the user; 

comp r essing the imag e data with a quantization coefficient; 
t r ansmitting the image comp r essed in said comp r essing step t o said server apparatus by 
each of the terminal ap p aratuses; 

r eceiving and dis p laying the imag e transmitt e d fi - om said s e rv e r 
a p paratus by each of the t e rminal appai ' atus e s; 

inputting the position of the use r in the virtual space; and 

cont r olling said comp r essing st e p with botli a fi r st quantization 
coefficient in accordance with tlie position of th e user in the fi r st viitual area, and a second 
quantization coefficient smaller titan tli e fi r st quantization in the second virtual ai ' ea 
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determining whether each of images of users obtained at a target 
terminal apparatus of delivery is arranged in the first virtual area or in the second virtual 
area: 

making compressed image data bv compressing data of each of the 
images of the users obtained at the terminal apparatuses for the target terminal apparatus 
with a first quantization coefficient in case that the image of the user at the target terminal 
a pparatus is arranged in the first virtual area or bv compressing data of each of the images 
of the users obtained at the terminal apparatuses for the target terminal apparatus with a 
second quantization coefficient smaller than the first quantization coefficient in case that 
the image of the user obtained bv the image obtaining means is arranged in the second 
virtual area: and 

distributing the compressed image data to the target terminal 

a pparatus . 

15. (Currently Amended) A method according to Claim 14, wherein 
said server apparatus recompresses data of the image transmitted from each terminal 
apparatus with a recompression parameter according to the use r position in tlic viitual 
space an area where the image of the user is arranged and distributes the image to each 
terminal apparatus. 

16. (Currently Amended) A method according to Claim 14, wherein 
said server apparatus applies either of image size conversion and predetermined area 
cutting-out to the image transmitted from each terminal apparatus according to the us e r 
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position in tlic virtual s p ace an area where the image of the user is arranged and distributes 
the image to each terminal apparatus. 

17. (Canceled) 

1 8. (New) An image distribution method in a virtual space system 
composed of terminal apparatuses respectively provided at plural users and a server 
apparatus connected to the plural terminal apparatuses through a communication channel 
for constructing a virtual space including a first virtual area to show a condition of each 
user with image and text and a second virtual area to have a conference for distributing an 
image among the temiinal apparatuses, wherein said method comprises: 

obtaining an image of a user; 

determining whether the image of the user is arranged in the first 
virtual area or in the second virtual area in a screen in response to the user's designation; 

making compressed image data by compressing data of the image of 
the user with a quantization coefficient, in case that the image of the user obtained in said 
obtaining the image of the user is arranged in the first virtual area or by compressing data 
of the image of the user v^th a second quantization coefficient smaller than the first 
quantization coefficient in case that the image of the user obtained in said obtaining the 
image of the user is arranged in the second virtual area; and 

transmitting the compressed image data of the image of the user to 

the server apparatus. 
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